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Introduction
As ASEAN celebrates its 50th anniversary and the second year of the 
ASEAN Economic Community (AEC), the ASEAN Secretariat launches this 
inaugural issue of the ASEAN Economic Integration Brief (AEIB).  

The AEIB aims to provide the public with periodic updates on the progress 
of the ASEAN economic integration as well as and global and regional 
developments relevant to ASEAN.   

In this first edition, AEIB readers will have an overview of the region’s 
economic outlook as well as a comprehensive summary of progress in the 
AEC, which will be a regular feature in the AEIB. 

This edition also features two thematic articles. Mr Pascal Lamy, Honorary 
President of the Paris-based think tank, Notre Europe, and former Director 
General of the WTO, contributed a special feature article on the role of 
ASEAN in today’s challenging global environment.  The second article 
examines the 50 years of ASEAN integration and community building 
process and evolution. 

This edition concludes with showcasing the progress across ASEAN socio-
economic spectrum through statistical indicators and infographics. 

One key message that stands out from this Brief is that regional integration 
is an ongoing process. Through its past and present regional achievements 
as well as continued global engagement, ASEAN continues to strengthen its 
role and contribution to the global economy.
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After a prolonged period of modest growth, 
global growth is projected to accelerate to 
3.5% in 2017 (from 3.1% in 2016) on the back 

of expected recovery in the industrial sector and 
trade, alongside optimism in the financial markets. The 
advanced economies are projected to grow by 2.0% 
(from 1.7% in 2016). Likewise, growth in emerging and 
developing countries is expected to accelerate to 4.5% 
(from 4.1% in 2016)1. 

ASEAN continued to record strong economic 
growth of 4.8% in 2016 (Figure 1) mainly supported 
by stronger private consumption and private 
investment. In 2017, ASEAN growth is projected 
to be maintained at 4.8%2. Domestic demand will 
remain a major growth driver in the region, with both 
consumption and investment expected to strengthen. 
Growth in private consumption will be supported by 
stable labour market conditions and continued wage 
growth while investment will be supported by public 
spending, particularly on infrastructure projects, and 
fiscal stimulus. In addition, improved external demand 
following sustained recovery in major economies will 
lend support to growth in the region.  

The uptrend in global and regional economic outlook 
in 2017 is nevertheless still overshadowed by several 
downside risks, notably, the economic uncertainties 
arising from potential disruption due to trade policy 
adjustments in major economies, and from the 
monetary policy stance of the advanced economies, 
where abrupt adjustments may cause sharp capital 
outflows and volatile financial markets, undermining 
private sector’s financial positions, firms and 
households alike. 

Nevertheless, macroeconomic fundamentals of 
the ASEAN member states are expected to remain 
strong, partly contributed by continuous reforms 
and structural adjustments. The region’s economies 
are thus expected to continue outperforming global 
growth in 2017. In addition, AMS may resort to an 
appropriate mix of monetary and fiscal policy, as 
permitted by policy space, to cushion the impact of 
the downside risks to the economy. ASEAN could 
also leverage on the momentum from its new phase 
of regional integration to further boost intra-regional 
linkages in trade and investment, thus reducing its 
vulnerabilities to external shocks.

1      International Monetary Fund, World Economic Outlook (April 2017)
2      Asian Development Bank, Asian Development Outlook (April 2017)

The relatively modest global growth environment has 
adversely affected trade and investment in ASEAN 
in 2016. Total trade in the region stood at USD 
2.22 trillion, a decline of 2.28% from 2015, based on 
preliminary statistics (Figure 2). At USD 520.96 billion, 
intra-ASEAN trade constituted 23.48% of total trade 
and remained as the largest market for ASEAN. China 
upheld its position as ASEAN’s largest external trade 
partner, accounting for 16.01% of total trade, followed 
by EU-28 at 10.35% and Japan at 9.99%. In 2017, some 
recovery is expected in both global and regional trade 
as indicated by the gains registered in all trade-related 
indicators in the WTO’s latest World Trade Outlook 
Indicator (WTOI)3.

Total Foreign Direct Investment (FDI) inflows to 
ASEAN also fell to USD 96.72 billion in 2016, based 
on preliminary statistics (Figure 3). The slowdown in 
FDI flows was in line with the trends on global FDI 
flows, which fell by around 2% year on year in 20164.  
However, intra-ASEAN FDI flows remained solid 
at USD 23.95 billion, an increase of 12.22% year on 
year. At 24.76%, intra-ASEAN was the second largest 
source of total FDI inflows to the region after the EU-
28 at 31.50%. Japan was the third largest source of FDI 
inflows to ASEAN at 14.46% followed by the US at 
12.05%. In 2017, ASEAN’s FDI is expected to regain 
some grounds given the expected modest recovery in 
the global FDI flows5. 

3      The WTOI is a leading indicator of world trade, comprising of several 
component indices of trade-related namely an index of export orders, an index 
of air freight, an index of container throughput of major international ports, an 
automotive sector index, an index of electronic components trade and an index of 
trade in agricultural raw materials.
4      UNCTAD, World Investment Report 2017.
5      UNCTAD, World Investment Report 2017.

Figure 1: GDP Growth

Source: World, Advanced Economies, Emerging Market and Developing Economies 
(IMF, WEO, April 2017). ASEAN 2007-2016 (ASEAN Secretariat, as of 23 June 2017) 
ASEAN 2017-2018 (ADB Outlook, April 2017)
Note: p - projected
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Figure 2: Total Trade in ASEAN and 
Share of Intra ASEAN Trade 

Source: ASEAN Secretariat, as of 23 June 2017

Figure 3: Total Inward FDI in ASEAN 
and Share of Intra ASEAN FDI 

Source: ASEAN Secretariat, as of 23 June 2017

UPDATES ON THE ASEAN ECONOMIC COMMUNITY1

Since the formal establishment of the ASEAN 
Economic Community (AEC) on 31 December 
2015, the AEC Blueprint 2025 was developed 

to guide the strategic direction of regional economic 
integration in ASEAN for the next 10 years. The new 
Blueprint was adopted at the 27th ASEAN Summit in 
November 2015 and outlines the characteristics and 
elements of the AEC 2025 as well as the strategic 
measures to be pursued. The new Blueprint envisions 
an AEC which, by 2025, is highly integrated and 
cohesive; competitive, innovative and dynamic; with 
enhanced connectivity and sectoral cooperation; 
more resilient, inclusive, and people-oriented, people-
centred, and is integrated with the global economy.1 

Since 2016, the inaugural year of the AEC, most 
sectoral work plans under the various AEC ministerial 
bodies have been adopted to operationalise the 
strategic measures outlined in the Blueprint, the 
most recent of which were the ASEAN Work Plan 
on Good Regulatory Practice and the Strategic Action 
Plan 2016-2025 for ASEAN Taxation Cooperation. 
Furthermore, to complement the AEC Blueprint 
2025, the AEC 2025 Consolidated Strategic Action 
Plan (CSAP) – a public document – was endorsed by 
the AEM and AEC Council Ministers on 6 February 
2017 and provides a comprehensive picture of the key 
action lines drawn from the sectoral work plans. The 
CSAP is aimed at improving information outreach and 
instilling stakeholder confidence, and will be updated 
periodically until 2025.
 
The implementation of the AEC Blueprint 2025 and its 
corresponding sectoral work plans will be supported 
by the AEC 2025 Monitoring and Evaluation (M&E) 

1      The period covered in this update is from Jan 2016 until June 2017.

Framework2, which replaced the AEC 2015 Scorecard. 
Finalised in September 2016, the Framework improves 
on the previous AEC monitoring system by going 
beyond compliance monitoring to incorporate 
outcomes monitoring and impact evaluation, with 
support from the ASEAN Community Statistical 
System (ACSS). A workshop on the Framework was 
held on 7 February 2017 back to back with the 7th 
Meeting of the Committee of the Whole for the AEC. 

In placing trade facilitation at the very core of 
ASEAN’s commitment to market integration, the 
ASEAN Economic Ministers adopted the ASEAN 
Trade Facilitation Framework in 2016 and, at their 
23rd Retreat in March 2017, set the target to reduce 
10% of trade transaction costs by 2020. The work 
of the ASEAN Trade Facilitation Joint Consultative 
Committee (ATF-JCC), comprising of both public and 
private sector representatives, along with those of 
other relevant sectoral bodies, is critical in achieving 
this target. On the international front, the entry into 
force of the World Trade Organization Agreement 
on Trade Facilitation in February 2017 has provided 
an additional impetus for ASEAN to pursue trade 
facilitation initiatives.

In support of trade facilitation, web-based platforms 
have been put in place. The ASEAN Trade Repository 
(ATR) is a one-stop online database on ASEAN 
trade- and customs-related information where the 
public can also access the information available on 
the National Trade Repositories (NTRs) of each 
AMS. Linked to the ATR is the ASEAN Tariff Finder, 
a cost-free search engine for tariff and tariff related 
information under ASEAN and ASEAN Plus 1 free 

2      A pamphlet entitled “Towards AEC 2025: Monitoring ASEAN Economic 
Integration” explains the components of the M&E Framework can be accessed 
from the ASEAN website.

http://www.asean.org/storage/2016/03/AECBP_2025r_FINAL.pdf
http://asean.org/storage/2012/05/Consolidated-Strategic-Action-Plan-endorsed-060217rev.pdf
http://asean.org/storage/2012/05/Consolidated-Strategic-Action-Plan-endorsed-060217rev.pdf
http://asean.org/storage/2016/08/ASEAN-Trade-Facilitation-Framework.pdf
http://asean.org/storage/2016/08/ASEAN-Trade-Facilitation-Framework.pdf
http://atr.asean.org
http://atr.asean.org
http://tariff-finder.asean.org
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trade agreements (FTAs). The ASEAN Solutions for 
Investments, Services and Trade (ASSIST) is now fully 
operational, a non-binding and consultative mechanism 
for the expedited and effective solution of operational 
problems encountered by ASEAN-based enterprises 
on cross-border issues related to the implementation 
of ASEAN economic agreements.

The ASEAN Agreement on Movement of Natural 
Persons (MNP) entered into force in June 2016 and will 
help establish streamlined and transparent procedures 
for applying immigration formalities to those covered 
by the agreement, further facilitating the movement 
of ASEAN people engaging in trade in goods, trade in 
services and investment3. 

To stimulate innovation, the revamped ASEAN 
Intellectual Property (IP) Portal provides a consolidated 
platform to access comprehensive IP information, 
including the databases on trademarks, geographical 
indications, and case laws. 

Acknowledging the growing importance of electronic 
commerce (e-Commerce) in the region, ASEAN 
has recently established the ASEAN Coordinating 
Committee on Electronic Commerce (ACCEC), 
and is in the process of finalising the ASEAN Work 
Programme on e-Commerce.

The maiden voyage of the ASEAN Roll-on Roll-off 
(RORO) Sea Linkage Route between Davao–General 
Santos (the Philippines)– Bitung (Indonesia), launched 
by Philippine President Rodrigo Duterte and Indonesian 
President Joko Widodo on 30 April 2017 in Davao City, 
Philippines is a major milestone achieved by ASEAN 
in transport facilitation to enhance connectivity in 
the region. The completion of the System and Parallel 
Test Runs of the Pilot ASEAN Customs Transit System 
(ACTS), a computerised customs transit management 
system, in three participating ASEAN Member States 
– namely Malaysia, Singapore and Thailand – is another 
such milestone. 

With the commemoration of ASEAN’s 50th 
anniversary, the Visit ASEAN@50: Golden Celebration 
Campaign was launched, with its highlight being the 50 
special tour packages carefully selected by the ASEAN 
Member States and supported by globally-recognised 
companies. In addition to the adoption of the Pakse 
Declaration on ASEAN Roadmap for Strategic 
Development of Ecotourism Clusters and Corridors, 
ASEAN has also launched the ASEAN Sustainable 
Tourism Award (ASTA) in 2017, which will be awarded 
every two years starting 2018, to recognise efforts 

3      In moving towards being a highly competitive and cohesive AEC, there are 
also ongoing efforts that will be elaborated on in succeeding editions of the AEIB 
in the areas of investment; services; financial integration, inclusion, and stability; 
and enhancing participation in global value chains.

that support sustainable tourism and mainstream the 
implementation of the ASEAN Tourism Standards.

Progress in the AEC also covers efforts to further 
strengthen the role of the private sector particularly 
the micro, small and medium enterprises (MSMEs). The 
ASEAN Institutional Framework on Access to Finance 
for MSMEs, adopted in August 2016, enables better 
understanding of the kind of supportive environment, 
in terms of institutional set up and infrastructure, that 
is needed to enhance MSMEs access to both traditional 
and alternative financing. 

Consultative processes between AEC sectoral 
bodies and the ASEAN Business Advisory Council 
(ASEAN-BAC) representatives and lead private sector 
entities (business associations and councils) are being 
institutionalised to support the implementation of 
initiatives under the various sectoral work plans. 

The Initiative for ASEAN Integration (IAI) Work Plan 
III was adopted in 2016, and provides special assistance 
to Cambodia, Lao PDR, Myanmar and Viet Nam 
(CLMV) to further regional integration in order to 
narrow the development gap within ASEAN.

On external economic relations, negotiations of 
the ASEAN-Hong Kong, China FTA are on track 
towards the targeted conclusion this year. Formal 
region-to-region talks on a framework setting out 
the parameters of a future Free Trade Agreement 
between ASEAN and the European Union has also 
been launched. ASEAN also remains committed to 
the swift conclusion of the Regional Comprehensive 
Economic Partnership (RCEP), the centerpiece of 
ASEAN’s external economic relations work. 

In 2017, under the Chairmanship of the Philippines 
and the theme of “Inclusive, Innovation-led Growth”, 
priorities have been identified in line with strategic 
measures of increasing trade and investment, 
integrating MSMEs in the Digital Economy, and 
developing an innovation-driven economy. In support 
of these strategic measures, the ASEAN-BAC 
organised the “Prosperity for All” Summit on 28 April 
2017, which brought together key institutions and 
professionals to collaborate and champion the cause 
of MSME empowerment towards inclusive growth. 
Likewise, ASEAN Women Entrepreneurs Network 
(AWEN) and the Women’s Business Council of the 
Philippines (WBCP) brought together women leaders 
and prominent business leaders from the region at 
their “Science, Technology, Engineering, Arts, and 
Mathematics (S.T.E.A.M.) Ahead in ASEAN,” held on 
16-17 March 2017 in Manila.

http://assist.asean.org
http://assist.asean.org
http://investasean.asean.org/files/upload/ASEAN MNP Main Text.pdf
http://investasean.asean.org/files/upload/ASEAN MNP Main Text.pdf
https://www.aseanip.org/
https://www.aseanip.org/
http://visitasean50.com/
http://visitasean50.com/
http://asean.org/wp-content/uploads/2016/06/PAKSE-DECLARATION.pdf
http://asean.org/wp-content/uploads/2016/06/PAKSE-DECLARATION.pdf
http://asean.org/wp-content/uploads/2016/06/PAKSE-DECLARATION.pdf
http://aseantourism.travel/content/asta#about
http://aseantourism.travel/content/asta#about
http://asean.org/storage/2016/08/ASEAN-Institutional-Framework-on-MSME-Access-to-Finance.pdf
http://asean.org/storage/2016/08/ASEAN-Institutional-Framework-on-MSME-Access-to-Finance.pdf
http://asean.org/?static_post=initiative-asean-integration-iai-work-plan-iii
http://asean.org/?static_post=initiative-asean-integration-iai-work-plan-iii
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The ASEAN Economic Community: 
Preparing for Tomorrow in Today’s World
PASCAL LAMY

The Association of South East Asian Nations 
(ASEAN) celebrates its 50th anniversary 
this year. It is a well-deserved celebration.  

The Association has come a long way since its five 
founding members signed the ASEAN Declaration 
in 1967 in Bangkok, Thailand.  Today, ASEAN is a 
global economic and trade powerhouse, ranking sixth 
worldwide in terms of its combined GDP. It is also 
the world’s fourth largest trader after China, the U.S. 
and Germany.  Estimates suggest that if ASEAN can 
maintain its solid growth momentum, the 10 member 
states will collectively be the world’s fourth largest 
economy by 2050.

The formal establishment of the ASEAN Economic 
Community (AEC) at the end of 2015 was a significant 
milestone in this 50-year journey. This is only the 
beginning of the Association’s evolutionary progress 
towards a full-fledged economic community. The core 
challenge is to ensure that the AEC remains strong, 
relevant and sustainable.

The AEC kicked off its journey at an unenviable time for 
the international economy. Years of slow growth after 
the global financial crisis of 2008-2009 were further 
aggravated by even slower trade growth.  A rising tide 
of popular anti-globalisation and anti-trade sentiment 
underpins much political discourse, especially in the 
West. The Brexit decision in the UK and the outcome 
of the US election have greatly increased uncertainty 
across the world. The shift in the centre of economic 
gravity in recent years, primarily towards Asia, 
continues to test governments and their ability to 
cooperate for mutual benefit. This shift has also been 
observed beyond the economic sphere to also extend 
to issues such as security and climate change.

Despite these challenges and the protectionist 
pressures they generate, economies are becoming 
more interconnected. Domestic stakeholders are more 
exposed than ever to external shocks and dynamics. 
How we globalise, including through regional economic 
integration, is no longer a conversation limited to a 
select few. Globalisation paths and trajectories cannot 
be decided in isolation from affected populations. 

Ordinary people 
are taking positions 
on these issues, and 
rightly so. 

Problems arise, 
however, when glo-
balisation is blamed 
uncritically for the 
loss of domestic 
compet i t i veness . 
Governments must 
reach out to stake-
holders, correct 
m i s p e r ce p t i o n s , 
build awareness 
and understanding, and pay adequate attention to 
adjustment pressures resulting from globalisation. At 
the same time, efforts are needed on a priority ba-
sis to strengthen long-term competitiveness, including 
through necessary structural reforms.

As with globalisation more generally, regional economic 
integration generates costs for some segments of 
society as well as provides broader benefits for 
economies at large. While any public pushback against 
the AEC has been muted to date, Brexit should serve as 
a reminder that public support for deeper integration 
cannot be taken for granted. 

Public awareness of the AEC, its objectives, and 
what it entails is lacking even among people in the 
region. ASEAN needs to leverage the region’s strong 
economic performance to win stakeholder support. 
This requires meaningful public participation in shaping 
the region’s economic integration agenda and in its 
implementation.

Inclusiveness is as much about empowerment and 
participation as it is about community identity. It has 
taken decades for the European Union (EU) to slowly 
build a sense of community and there is a long way to 
go. ASEAN’s economic integration model is not the 
same as that of the EU and is proceeding at a more 
gradual pace. Even then, the task for ASEAN may be 

SPECIAL FEATURE

Pascal Lamy is Honorary President of the Paris-based think tank, Notre Europe.  
He is a former Director-General of the World Trade Organization (2005-13) and 
European Commissioner for Trade (1999-2004).



even greater, given the diversity in history, culture, 
traditions, and in levels of development among its 10 
members. But the value of a community does not rest 
solely in celebrating its past.  It is a shared future that 
counts. 

If ASEAN is to work effectively as a community, it must 
avoid unnecessary institutional limitations. The ASEAN 
Community builds on the three pillars of the Political 
Security Community, the Economic Community and 
the Socio Cultural Community. These pillars cannot 
pursue their goals silos. In the case of Brexit, we have 
seen how economic woes carry political consequences.  
It has been repeatedly said that the benefits of 
globalisation are at risk because of failure to address 
its social implications. Just as globalisation needs to be 
humanised and made more inclusive, this is also true 
for regional economic integration.  

ASEAN already has the necessary constructs 
embedded in its three community pillars to address 
these challenges. The question will be whether or not 
the existing institutional setup and prevailing mindsets 
allow us to effectively address cross-cutting issues. 

The pursuit of economic growth and development 
through regional economic integration must put the 
welfare of the people and sustainability at the centre. 
Shortcomings in the way social and environmental 
considerations are addressed will limit the scope for 
integration. 

It is now time for ASEAN to own its destiny and engage 
more proactively together in global and multilateral 
fora. The world is changing. Global leadership is 
evolving and is becoming increasingly multipolar. The 
developing world, including ASEAN, needs to make 
sure that global governance works for them. A wait 
and see attitude is not an option; it is time to become 
involved. Regionalism is, after all, a stepping stone to 
a global vision, and ASEAN is among the world’s most 
successful examples a regionalism that will embrace 
the world. ASEAN’s robust economy and growing geo-
political importance provide an opportunity to play a 
part in shaping global governance. Already, ASEAN is 
seen as a beacon of open regionalism, amidst a tide 
of rising protectionist sentiments. The time is ripe for 
working towards a truly global ASEAN as envisioned in 
the AEC Blueprint 2025. 

6

Navigating Regional Integration amidst Evolving Global Dynamics

Today’s globalisation is at a crossroads. While 
globalisation has opened up greater economic 
opportunities, several downside risks are 

challenging this once widely-accepted notion. In 
response, governments’ policies have shifted or 
have shown tendencies to shift. Inward-looking and 
populist policy statements have increasingly become 
a new ‘normal’. While most policy space falls within 
each country’s national scope, regional economic 
integration efforts such as ASEAN’s could help 
overcome the global hurdles and facilitate cooperation 
between economies.

AEC: Progress and Evolution 

Since its establishment in 1967, ASEAN has evolved 
to become one of the most successful regional 
organisations. The Association first came into being 
amidst growing geopolitical tensions in Asia. Two oil 
crises and a food crisis confronted the global economy 
in the following decade, to which ASEAN responded 
by building the institutional foundations to strengthen 
its regional cooperation.1  This marked ASEAN’s 

1      The first ASEAN Economic Ministers in 1975 directly responded to con-
cerns over production and cooperation of basic commodities particularly food 
and energy. The first ASEAN Agriculture Ministers in 1979 was also timely marked 

recognition of the potential of regional economic 
integration to strengthen resilience amidst external 
shocks.

While ASEAN’s regional economic cooperation 
started as early as the 1970s focusing on industrial 
cooperation, it intensified in the 1990s. Following post-
crises recovery in the 1980s, ASEAN took a significant 
step towards integrating the regional market through 
the establishment of the ASEAN Free Trade Area 
(AFTA) in 1992, involving gradual intra-ASEAN tariff 
liberalisation and the signing of ASEAN Framework 
Agreement on Services (AFAS) in 1995 which serves 
as a basis for services liberalisation in the region. 

Despite the onset of the Asian financial crisis in 1997, 
ASEAN continued with its economic integration 
agenda with the signing of the Framework Agreement 
on ASEAN Investment Area (AIA) in October 1998 
to enhance its attractiveness as a single investment 
destination. This was further manifested by the historic 
Bali Concord II in 2003 when ASEAN Leaders agreed 
to establish the ASEAN Economic Community (AEC) 
by 2020, later accelerated by 5 years to 2015. 

by the signing of the ASEAN Agreement on Food Security Reserve in 1975.
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ASEAN commitment to advancing regional economic 
integration continued through the 2008-2009 global 
financial crisis with the signing of the ASEAN Trade 
in Goods Agreement (ATIGA) in 2009, the entry 
into force of the ASEAN Comprehensive Investment 
Agreement (ACIA) in 2012, and the adoption of the 
ASEAN Financial Integration Framework in 2011. 

The formal establishment of the AEC on 31 December 
2015 marked an important milestone in ASEAN’s 
dynamic journey towards deeper regional economic 
integration. 

Gearing Up to Global Dynamics

As in the past, the contours of the global 
macroeconomic environment are ever-changing. 
High economic growth and accelerated technological 
advances have created digitally connected markets, 
boosted income, broadened access to goods and 
services and reduced poverty but they may also have  
engendered unaddressed income inequality as well 
adverse environmental and social impacts. 

ASEAN’s continuing pursuit of regional economic 
integration is not removed from the fast-moving 
dynamics of its broader macroeconomic environment. 
The AEC Blueprint 2025 serves its forward-looking 
purpose of not only articulating the signposts towards 
a deeply integrated and highly cohesive ASEAN 
economy but also providing the levers to respond to 
the new opportunities and challenges arising from the 
shifting global developments. 

Sustaining the momentum of global economic recovery 
requires stable performance supported by a broader 
set of economic sectors and agents as growth drivers. 
ASEAN’s new emphasis in the development and 
promotion of micro, small and medium enterprises 
(MSMEs) in the next decade would enhance economic 
linkages and shore up growth. Measures on simplified, 
business-friendly and trade-facilitating rules in the 
region would energise slowing down trade, which has 

grown by just over 3% annually since 2012, less than 
half the average rate of expansion during the previous 
three decades.2 2 The regional initiative on electronic 
commerce would play a key role in boosting cross-
border trade, further capitalising on a more digitally 
connected ASEAN, as evidenced by the region’s high 
mobile phone penetration (i.e. 50 mobile phones per 
100 persons). 

The envisaged implementation of ASEAN Trade in 
Services Agreement (ATISA) would further integrate 
the region’s services sector, which represented above 
50% of ASEAN output and received about two-thirds 
of foreign direct investment (FDI) inflows in the last 
decade, maximising the potential contribution of 
the services sector to economic growth. Financial 
inclusion, one of the three strategic pillars under the 
ASEAN financial integration agenda, would broaden 
financial access to the under-served communities, 
tapping into their potential as a consumer base. 
Enhancing the region’s investment climate, including 
through improved policy certainty, would build up the 
business confidence needed to stimulate global FDI 
flows. 

The effectiveness of the AEC Blueprint 2025 to respond 
to opportunities and challenges, today and tomorrow, 
lies in the timely and successful implementation of its 
strategic measures and the Community’s agility to 
navigate through changes. The recently endorsed AEC 
2025 Monitoring and Evaluation (M&E) Framework 
plays a key role to assess implementation progress of 
the AEC Blueprint 2025. The assessment can benefit 
from a systematic and well-targeted information 
dissemination process and mechanism to capture 
stakeholder feedbacks. Effective monitoring and 
evaluation can also trigger and promote evidence-based 
policy changes in ASEAN, in keeping with the shifting 
global and regional dynamics, and more importantly, 
the changing needs of the people. 

2      International Monetary Fund (IMF). 2016. “Global Trade: What is behind the 
Slowdown?”, Chapter 2 of the IMF World Economic Outlook, October 2016.
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3 rd largest population in  
the world in 2016 

More than half 
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30 years of age 
in 2016. China           India         ASEAN        EU         US 
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ASEAN PEOPLE 
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the world 

    US        China     Japan  Germany   UK   ASEAN  France   India  Italy   Brazil 

3 6 th largest  
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and        average Annual Real GDP Growth, 2000-2016. 5.3% 

ASEAN ECONOMY 

Figures in: (i) black fonts are 2016 data (preliminary, as of 16 June 2017); (ii) blue fonts are 2015 data or AMS latest available data; and (iii) black italic fonts are estimated. 
(  ) indicates a negative value or a decrease. 
Source: ASEANstats using data from the ASEAN Secretariat, UNCTAD, UNICT, and UN Population Division. 
 

  2000                          2016 

US$ 0.62              US$ 2.55 
trillion                         trillion 

Notes :  

  Brunei 
Darussalam Cambodia Indonesia Lao PDR Malaysia Myanmar Philippines Singapore Thailand  Viet Nam ASEAN 

GDP at current  prices 
(US$m)      11,206.4     19,194.1  931,216.2      15,778.7    299,632.2     68,636.2      311,452.5   296,977.4     398,887.7      200,493.0      2,553,474.4  

GDP per capita (US$)      26,492.7      1,266.3     3,599.5       2,202.8       9,463.9        1,297.1          3,016.7     52,962.6        5,913.4          2,162.9             4,021.0  

Real GDP growth (%)              (2.5)           6.9           5.0              7.0              4.2              5.7                6.9              2.0               3.2                 6.2                    4.8  
Inflation rate, average 
(%)              (0.4)           1.3           6.4              1.3              2.1            10.8                1.4            (0.5)              (0.9)                0.6                    3.3  

  Brunei 
Darussalam Cambodia Indonesia Lao PDR Malaysia Myanmar Philippines Singapore Thailand  Viet Nam ASEAN 

Population (‘000)            423.0    15,158.2   258,705.0     7,163.0  31,660.7  52,917.0     103,242.9       5,607.3     67,454.7   92,695.0   635,026.8  

Population growth (%)                1.4             1.2              1.3         10.3           1.5            0.9                1.7              1.3              0.3            1.1              1.3  

Labour force 
participation rate (%)              65.6            82.7            66.3          68.0          67.7          64.7              63.5             68.0             69.8           77.3            68.2  

Urban population (%)              77.5            20.9            54.5          39.7         75.4          34.6              44.3           100.0             51.5           34.2           48.2  

Adult literacy rate (%)              97.2            80.7            95.2          79.0         94.2          89.5              95.4             96.8             96.1           94.8          94.2  

  Brunei 
Darussalam Cambodia Indonesia Lao PDR Malaysia Myanmar Philippines Singapore Thailand  Viet Nam ASEAN 

Internet subscribers 
per 100 persons            71.2           19.0           22.0         18.2           71.1             21.8             40.7               82.1           39.3           52.7   18.2-82.1  

Cellular phones  
per 100 persons           108.1         133.0         132.3         53.1         143.9            76.7           118.1             146.1         125.8         130.6  53.1-146.1  

Tourist arrivals (‘000)           218.2      4,775.2    10,406.8    4,627.1    25,721.3        4,681.0        5,360.7         15,231.5     29,881.1       7,943.7  108,846.5  
Share of intra-ASEAN 
tourist arrivals (%)            54.4           43.9           39.0         77.6           74.4            37.7               9.0               37.7           26.4           16.4           42.4  
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